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HOP NHAT JOINT STOCK COMPANY
Van Non Hamlet, Luc Son Commune, Bac Ninh Province, Vietnam

REPORT OF THE BOARD OF MANAGEMENT

The Board of Management of Hop Nhat Joint Stock Company (hereinafter referred to as "the Company")
presents this report together with the Company's financial statements for the fourth quarter December 31,
2025.

COMPANY

Hop Nhat Joint Stock Company is a joint stock company established under Business Registration Certificate
No. 2400379403 issued for the first time on July 11, 2007, registered for the 16th change on November 238,
2022 by the Department of Planning and Investment of Bac Giang province

The Company's headquarters address is at: Van Non Hamlet, Luc Son Commune, Bac Ninh Province,
Vietnam.

SUBSEQUENT EVENTS AFTER BALANCE SHEET DATE

The Board of Management of the Company affirms that, in all material respects, there are no subsequent
events after the balance sheet date that require adjustments or disclosures in the financial statements for the
end of Second quarter December 31, 2025.

BOARD OF DIRECTORS, BOARD OF MANAGEMENT AND BOARD OF SUPERVISORS

Members of the Board of Directors during the year and to the date of this report include:

Mr. Dang Quoc Lich Chairman of BOD
Mr. Dao Ngoc Thao Member
Mr. Pham Huu Bao Member
Mr. Vi Thanh Chinh Member
Mr. Dong Khanh Du Member

Members of the Board of Management managing the Company during the year and to the date of

this report include:

Mr. Pham Huu Bao General Director

Mr. Dao Ngoc Thao Deputy General Director
Mr. Dong Khanh Du Deputy General Director
Mr. Nguyen Viet Phuong Deputy General Director
Mr. Tran Xuan Giang Deputy General Director
Mr. Dang Van Long Deputy General Director

Members of the Board of Supervisors during the year and up to the date of this report include:

Ms. Hoang Thi Lien Chief of Supervisor Board
Ms. Nguyen Thi An Member
Ms. Vu Thi Thanh Hang Member

Legal Representative

The legal representative of the Company during the year and to the date of this report is Mr. Pham Huu
Bao — General Director.



HOP NHAT JOINT STOCK COMPANY
Van Non Hamlet, Luc Son Commune, Bac Ninh Province, Vietnam

DISCLOSURE OF RESPONSIBILITIES OF THE BOARD OF MANAGEMENT FOR
FINANCIAL STATEMENTS

The Board of Management of the Company is responsible for preparation and presentation of financial
statements, which give a true and fair view of the Company’s financial position, operations results and its

cash flow during the period
In preparing the financial statements, Board of Management is required to:

- Develop and maintain internal controls that the Board of Management and the Board of Directors
of the Company determine are necessary to ensure that the preparation and presentation of the
Financial Statements are free from material errors due to fraud or misrepresentation

- Select suitable accounting policies and then apply them consistently;

- Make judgments and estimates that are reasonable and prudent;

- State whether applicable accounting standards have been followed, material misstatements (if any)
that have been disclosed and explained in the financial statements;;

- Prepare financial statements on going concern basis unless it is inappropriate to presume that the
Company will continue in business;.

Board of Management is responsible for ensuring that accounting records are kept adequately to give a fair
and true view of the financial position of the Company at any time and to ensure that the accompanying
financial statements of the Company were prepared in accordance with current regulations of the States.
Board of Management is also responsible for safeguarding the Company’s assets and hence for taking

reasonable steps for the prevention and detection of fraud and other irregularities.

The Board of Management of the Company commits that financial statements, which give a true and fair
view of the Company’s financial position as at September 30, 2025 as well as its operations results and its
cash flow for the year then ended in accordance with Vietnamese Accounting Standards, Vietnamese
Enterprise Accounting System and relevant legal regulations on preparation and presentation of Financial

Statements.

Bac Ninh, January 20, 2026
On behalf of Boad of Management
General Director

N Pham ﬁuu Bao



HOP NHAT JOINT STOCK COMPANY

Financial statements [

Van Non Hamlet, Luc Son Commune, Bac Ninh Province, Vietnam Quarter IV of 2025
BALANCE SHEET
As at December 31, 2025

Unit: VND
ASSETS Code Note As at 31/12/2025 As at 01/01/2025
A - CURRENT ASSETS 100 427.475.698.871 418.393.476.161
I. Cash and cash equivalents 110 3 7.316.706.592 8.743.404.474
1. Cash 111 7.316.706.592 4.648.193.593
2. Cash equivalents 112 4.095.210.881
IIL. Short-term Financial investments 120 - -
1. Held-to-maturity investment 123
III. Current receivables 130 404.790.402.067 386.186.834.767
1. Current trade receivables 131 5 234.995.766.431 250.940.313.784
2. Current advances to suppliers 132 6 155.109.121.913 114.871.719.667
3. Receivables from short-term loans 135 7 - 10.882.369.467
4. Other current receivables 136 7 14.685.513.723 © 9.492.431.849
5. Provision for current doubful debts (*) 137 8 -
IV. Inventories 140 9 14.855.818.182 22.161.025.590
1. Inventories 141 14.855.818.182 22.161.025.590
V. Other current assets 150 512.772.030 1.302.211.330
1. Curent prepaid expenses 151 512.772.030 290.952.607
1. Value-added tax deductible 152 1.011.258.723 ~
B - NON-CURRENT ASSETS 200 1.022.886.675.947 1.036.757.295.462
I. Non-current receivables 210 - 62.000.000
1. Long-term advance to suppliers 212 6 62.000.000
2. Other non-current receivables 216 7 :
II. Fixed asssets 220 709.052.737.246 769.865.553.402
1. Tangible fixed assets 221 11 707.797.055.354 768.246.235.150
- Historical cost 222 1.330.053.234.841 1.323.537.215.861
- Accumulated depreciation (*) 223 (622.256.179.487) (555.290.980.711)
2. Finance lease fixed assets 224 12 1.178.030.298 1.518.939.390
- Historical cost 225 2.727.272.727 2.727.272.727
- Accumulated depreciation (*) 226 (1.549.242.429) (1.208.333.337)
3. Intangible fixed assets 227 13 77.651.594 100.378.862
- Historical cost 228 454.545.455 454.545.455
- Accumulated amortization (*) 229 (376.893.861) (354.166.593)
IV. Non-current asset-in-progress 240 10 57.767.448.827 5.452.897.756
1. Construction in progress 242 57.767.448.827 5.452.897.756
V. Long-term financial investments 250 4 161.300.000.000 161.300.000.000
1. Investment in subsidiaries 251 - -
2. Investment in joint ventures, associates 252 161.300.000.000 161.300.000.000
3. Investment in other entities 253 - -
VI Other non-current assets 260 94.766.489.874 100.076.844.304
1. Non-current prepaid expenses 261 14 94.766.489.874 100.076.844.304
TOTAL ASSETS 270 1.450.362.374.818 1.455.150.771.623




HOP NHAT JOINT STOCK COMPANY

Financial statements

Van Non Hamlet, Luc Son Commune, Bac Ninh Province, Vietnam Quarter IV of 2025
BALANCE SHEET
As at December 31, 2025
(continued)

Unit: VND
RESOURCES Code Note As at 31/12/2025 As at 01/01/2025
C - LIABILITIES 300 261.511.195.677 263.980.669.057
L. Current liabilities 310 260.800.914.445 263.030.387.825
1. Current trade payables 311 16 114.863.916.462 129.996.259.645
2. Current advance from customers 312 17 921.411.029 76.791.424
3. Statutory obligations 313 18 46.058.344.674 46.243.034.591
4. Payable to employees 314 -
5. Current accrued expenses 315 19 1.156.138.308 5.595.109.609
6. Other current payables 319 20 5.821.402.172 569.192.556
7. Short-term loans and finance lease libilities 320 15 91.979.701.800 80.550.000.000
II. Non-current liabilities 330 710.281.232 950.281.232
1. Long-term loans and finance lease liabilities 338 15 240.000.000
2. Provision for non-current payables 342 21 710.281.232 710.281.232
D - OWNERS' EQUITY 400 1.188.851.179.141 1.191.170.102.566
L. Owners' equity 410 22 1.188.851.179.141 1.191.170.102.566
1. Contributions of owners 411 1.179.000.000.000 1.179.000.000.000 -
- Common shares with voting rights 411a 1.179.000.000.000 1.179.000.000.000 .
2. Retained earnings 421 9.851.179.141 12.170.102.566 |
- Accumulated retained earnings to the end of 421a 12.170.102.566 225.599.547
previous period
- Retained earnings this period 421b (2.318.923.425) 11.944.503.019 -
TOTAL RESOURCES 440 1.450.362.374.818 1.455.150.771.623

Bac Ninh; January 20, 2025
Preparer Chief Accountant /<~ General Director
Vu Thi Thuy Vu Thi Han Pham-Huu Bao
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HOP NHAT JOINT STOCK COMPANY
Van Non Hamlet, Luc Son Commune, Bac Ninh
Province, Vietnam

Financial statements

For accounting period from January 1, 2025 to December 31, 2025

CASH FLOW STATEMENT
(Direct method)
As at December 31, 2025
Unit: VND
From January 1, From January 1,
ITEMS Code Note 2025 to December |2024 to December 31,
31,2025 2024
1 2 3 4 5
L Cash flows from operating activities
1. Proceeds from sales of goods and rendering of services 01 046.057.237 554 1.112.588.939.057
and other revenue
2. Payment to suppliers of goods and services 02 -875.405.230.598 -1.028.293.551.216
3. Payment to employees 03 -65.891.288.958 -70.432.046.031
4. Interest paid 04 -5.389.850.043 -2.699.481.636
5. Corporate income tax paid 05 -9.118.566.319 -11.933.919.948
6. Other proceed from operating activities 06 85.470.752.306 361.631.385.261
7. Other payment on operating activities 07 -91.729.166.722 -351.081.230.862
Net cash flows from operating activities 20 -16.006.112.780 9.780.094.625
II. Cash flows from investing activities 0
1. Acquisition and consstruction of fixed assets and other 21
non - current assets
2. Proceed from disposal of fixed assets and other non- ) 0 0
current assets
.3. Loan to other cntltles.a.nd payment for purchase of debt 23 -126.812.942 848 -243.468.099.999
instruments of other entities
4. Collections from borrowers and proceeds from sale of
debt ins ents of other entitics 24 130.195.312.315 262.115.730.532
5. Payments for investments in other entities 25 0 -75.500.000.000
6. Proceeds from sale of investments in other entities 26 0 0
7. Interests, dividends and profit received 27 0
Net cash flows from investing activities 30 3.382.369.467 -56.852.369.467
III. Cash flows from financing activities 0 0
1. Proceeds from share issuance, capital contribution 31 0 0
2. Capital redemption and payments for purchase of treasury 1 0 0
shares
3. Drawdown of borrowings 33 192.147.723.460 152.829.569.350
4. Repayment of borrowings principal 34 -180.510.678.029 -127.721.836.717
5. Payments of finance lease principal 35 -440.000.000 0
6. Dividend, profit distributed to shareholders 36 0 0
Net cash flow from financing activities 40 11.197.045.431 25.107.732.633
Net cash flows during the period (50 =20 + 30 +40) 50 -1.426.697.882 -21.964.542.209
Cash and cash equivalents at the beginning of the period 60 8.743.404.474 30.707.946.683
Impact of exchange rate fluctuation 61 0 0
Cash and cash equivalents at the end of the period (70 = 50 70 7.316.706.592 8743404474
+60 +61) P 2L
Bac Ninh, January’20, 2025
Preparer Chief Accountant /.7/ \Genérgl'Director
( /,/ g |
ATl N U\ : 5
o N v o,
| NJ £ 14
% —
Vu Thi Thuy Vu Thi Han Pham Huu Bao




HOP NHAT JOINT STOCK COMPANY Notes to the Financial Statement
Van Non Hamlet, Luc Son Commune, Bac Ninh Province, Vietnam Quarter 1V of 2025

NOTES TO THE FINANCIAL STATEMENTS
For the fourth Quarter December 31, 2025
(These notes are an integral part of and should be read in conjunction with the Financial Statements)

1. CHARACTERISTICS OF THE COMPANY'S OPERATIONS
Structure of ownership

Hop Nhat Joint Stock Company is a joint stock company established under Business Registration Certificate
No. 2400379403, initially issued on 11/07/2007, and amended for the 16th time on 28/11/2022 by the
Department of Planning and Investment of Bac Giang Province.

The Company's head office address: Van Non Hamlet, Luc Son Commune, Bac Ninh Province, Vietnam.

The Company's charter capital, according to the 14th amended business registration, is VND
1,179,000,000,000 (One trillion one hundred seventy-nine billion Vietnamese dong).

The number of employees as of December 31, 2025 is: 275 people

Business activities

The Company's principal business activities are:

- Mining and collection of hard coal;

- Coal trading.

2. APPLICABLE ACCOUNTING SYSTEM AND ACCOUNTING STANDARDS

2.1 Accounting period and accounting currency

The Company’s fiscal year starts on January 01 and ends on December 31 of the calendar year.
The accounting currency is Vietnam dong (VND).

2.2 Applicable accounting system and accounting standards

Applicable accounting system

The Company applies the Vietnamese Corporate Accounting System promulgated together with Circular

200/2014/TT-BTC dated December 22, 2014 , Circular 53/2016/TT-BTC dated March 21, 2016 amending
and supplementing a number of articles of Circular 200/2014/TT-BTC of the Ministry of Finance

Declaration on compliance with Accounting Standards and Accounting System

The Company complies with the Vietnamese Accounting Standards and the guidelines issued by the State.
The financial statements have been prepared and presented in accordance with the provisions of the
respective standards, guidance circulars, and the currently applicable accounting system.

2.3 Financial Instruments
Initial recognition
Financial assets

The Company’s financial assets include cash and cash equivalents, trade receivables and other receivables,
loans, short-term and long-term investments. At the initial recognition date, financial assets are measured
at purchase price/issuance cost plus any directly attributable transaction costs to the issuance or acquisition of
the financial asset.



HOP NHAT JOINT STOCK COMPANY Notes to the Financial Statement
Van Non Hamlet, Luc Son Commune, Bac Ninh Province, Vietnam Quarter IV of 2025

Financial liabilities

The Company's financial liabilities include loans, payables to sellers and other payables, and accrued
expenses. At initial recognition, financial liabilities are measured at the issuance price plus any directly
related costs incurred from issuing the financial liabilities.

Value after initial recognition

Currently, there is no regulation on revaluation of financial instruments after initial recognition.

2.4 Foreign Currency Transactions

Foreign currency transactions during the fiscal year are converted into Vietnamese Dong at the actual
exchange rate on the transaction date.

The actual exchange rate is determined as follows:

- For buying and selling foreign currencies: the rate specified in the foreign exchange purchase or
sale contract between the Company and the commercial bank;

- For capital contributions: the buying rate of the bank where the Company maintains its account on
the capital contribution date;

- For receiving capital contributions: the buying rate of the bank where the Company maintains its
account to receive the investor's capital contribution on the contribution date;

- For recording receivables: the buying rate of the commercial bank designated by the Company for
the customer’s payment at the time of transaction;

- For recording payables: the selling rate of the commercial bank where the Company anticipates the
transaction at the time of the transaction;

- For acquiring assets or making immediate payments in foreign currency: the buying rate of the
commercial bank used by the Company for the payment.

The actual exchange rate used for re-evaluating monetary items denominated in foreign currency
at the time of preparing the Financial Statements is as follows:

- For items classified as assets: the buying exchange rate for foreign currency;

- For foreign currency deposits: the buying rate of the bank where the Company maintains its foreign
currency account;

- For items classified as liabilities: the selling exchange rate of the commercial bank with which the
Company frequently have transactions.

All realized exchange rate differences arising during the period and unrealized differences from re-
evaluating monetary balances in foreign currency at the end of the period are accounted for in the results
of operations for the accounting period.

2.5 Cash and Cash Equivalents

Cash includes cash on hand, demand deposits at banks, and monetary gold used as a store of value excluding
gold classified as inventory for use as raw materials or goods for sale.

Cash equivalents are short-term investments with maturities of no more than three months, high liquidity,
the ability to convert easily into a known amount of cash, and minimal risk of changes in value.

2.6 Financial Investments

10






